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INTRODUCTION 

1. The Financial Intelligence Centre (FIC) issued draft Guidance Note 5C (draft GN 

5C), chapter 4 for consultation and requested comments on this proposed guidance 

product by accountable institutions to the FIC in terms of section 42B of the Financial 

Intelligence Centre Act, 2001 (Act 38 of 2001) (FIC Act).  

 

2. The draft GN5C was initially published on 1 March 2019, with the first consultation 

period ending on 1 April 2019. Consultation comments were received from banks, 

and The Banking Association of South Africa.  

 

 

3. These comments were considered, and the draft GN5C was updated accordingly.  

Owing to the limited, non-material comments received, and given that the nature of 

the amendments in GN5C is to align to the updated Money Laundering and Terrorist 

Financing Control Regulations (MLTFC Regulations), the FIC will not re-issue draft 

GN5C for a second round of consultation. 

 

THEMATIC FEEDBACK  

4. The feedback on the consultation comments received indicates that in general, the 

industry welcomed the changes relating to cash threshold reporting.  There were 

specific operational questions that fall out of scope of this feedback. 

 

5. Below are the FICs responses to the thematic comments received: 

 

Applicability of suspicious and unusual transaction reporting for aggregated cash 

transactions 

Comment FIC response 

The removal of CTR aggregation would ensure 

that accountable institutions review all 

smaller/structured transactions against our 

knowledge of the customer (i.e. source of funds), 

the intended purpose and nature of the business 

The FIC agrees with his statement.  

The guidance relating to suspicious 

transaction reports (STRs) will be 

enhanced with this indicator. 
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relationship, and our ongoing review of the 

customer's transacting pattern as part of its 

ongoing due diligence and reporting of suspicious 

and unusual transactions i.t.o. Section 29 of the 

FIC Act (when deemed reportable). 

These paragraphs are still relevant and should not 

be deleted. Original paragraphs to be retained. 

Agreed, and retained 

 

Calculation of threshold value 

Comment FIC response 

Our interpretation is that going forward we apply 

the CTR thresholds to single transactions only (no 

aggregated amounts or fractions) therefore if the 

single transaction by itself does not exceed R49 

999,99 - it is not reportable as a CTR (will always 

be considered as part of our transactional 

monitoring for suspicious and unusual 

transactions i.t.o Section 29 of the FIC Act).  

 

Should any feeds/commissions be included or 

excluded from the threshold determination? 

This is the correct interpretation. 

 

 

 

 

 

 

 

 

The threshold set in the MLTFC 

Regulations is a set value, 

determined if the amount of 

R49 999,99. 

 

 

Calculation of reporting time determination 

Comment FIC response 

Bank X will continue with its current processes 

whereby the period is calculated on transaction 

date plus one (T+1)= Rationale being that all 

transactions on the various source systems will 

The FIC is of the view that this is the 

correct interpretation and reflects 

current industry practice.  
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be concluded for a specific business day, and 

thereafter be consolidated at the end of the day 

and pulled to our data warehouse, and our 72 

hour reporting window would therefore 

commence the following business day. Within the 

72 hours Bank X would conduct pre-validation, 

and also review/remediate any failures/rejections 

(if any) to ensure all CTRs are successfully 

submitted within 72 hours. 

 

 

 

 

 

 

 

CONCLUSION 

6. The Centre thanks all commentators and notes that all comments received have 

been considered and incorporated in the revised draft GN 5C where appropriate. 

Given the non-material nature of the comments received, the FIC opted not to re-

issue the GN 5C for further consultation.  

   

COMMUNICATION WITH THE FIC 

7. Queries can be directed to the compliance contact centre on 012 641 6000 and 

select option 1, or be submitted online by clicking on 

http://www.fic.gov.za/ContactUs/Pages/ComplianceQueries.aspx or visiting the 

FIC’s website and submitting an online compliance query. 
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